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Section 3 Securities and Trading Markets

Item 3.01 Notice of Delisting or Failure to Satisfya Continued Listing Rule or Standard; Transfer ofListing

On June 28, 2005, American Stock Exchange (the "KM Bpproved Digital Power Corp.'s (the "Compangggovery plan and will continue
uninterrupted trading of the Company's common statkhe AMEX. The recovery plan submitted to the BXladvises it of actions the
Company has taken or will take to bring the Compiaty compliance with the continued listing starttarThe targeted completion date of
plan is November 3, 2006.

The Company is not currently in compliance with 8&MEX's listing requirements (contained in Sectidi03(a)(ii) of the AMEX Company
Guide) because its has a shareholders equity ttes $4,000,000 and losses from continuing ojpestind/or net losses in three out of its
four most recent fiscal years. Listing is beingtamned pursuant to an extension. During the plaiodethe Company will be subject to
periodic review to determine whether it is makimggress consistent with the plan. If the Compampoisin compliance with the listing
standards by November 3, 2006 or fails the perioglitews, the AMEX will likely initiate delistingeceedings. If the Company's shares of
common stock are delisted, this may affect theimigacharket of the Company's shares.

Section 9 Financial Statements and Exhibits

Iltem 9.01 Financial Statements and Exhibits

Exhibit No. Exhibit Description
99 Press release dated July 5, 2005, titled
"AMEX Approved Digital P ower's

Recovery Plan"
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Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

DIGITAL POWER CORPORATION,
a California Corporation

Dated: July 5, 2005 /'s/ Johnat han Wax

Jonat han Wax,
Chi ef Executive Oficer and President
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EXHIBIT 99
AMEX APPROVED DIGITAL POWER'S RECOVERY PLAN

FREMONT, California, on July 5, 2005, Digital Pow@orporation ("Digital Power") (Amex: DPW) annouddde American Stock Exchar
(the "AMEX") approved Digital Power's recovery planregain compliance with AMEX's continued listisigndards. Digital Power's
common stock will continue uninterrupted tradingtbe AMEX. The targeted completion date of the ptaNovember 3, 2006.

Digital Power can achieve compliance by eitherl#isthing and maintaining profitability or increagiits shareholders' equity to $4,000,000.
Listing is being continued pursuant to an extensibtime to regain compliance with continued ligtistandards. During the plan period,
Digital Power will be subject to periodic reviewdetermine whether it is making progress consistéthit the plan. If Digital Power is not in
compliance with the listing standards by Novemhe2@®6 or fails the periodic reviews, the AMEX wilely initiate delisting proceedings.

Commenting, Jonathan Wax, President and CEO ot&iBbwer stated, "We are very pleased with theamb by the AMEX of our plan,
which continues to reaffirm our strategy and effda move Digital Power in a positive direction. Waeve every intention of maintaining our
AMEX listing and are committed to support our shiders."

Digital Power designs, develops, manufactures, atar&nd sells switching power supplies to industiégéecommunication, data
communication, medical and military industries. ifigPower's headquarters are located at 4192Gt8ireet, Fremont, California 94538-
3158; phone number (510) 657-2635.

The foregoing contains forward-looking statemewtsich are subject to contingencies and uncertantidich are set forth in Digital Power's
Form 10-KSB and other filings with the Securitiesl&xchange Commission. Such forward-looking stat@mare not guarantees of future
performance and are based upon assumptions atiorg fionditions that could prove to be inaccurattuiding, but not limited to, that Digit
Power will be able to lower its production costsl amarket conditions are improving in Digital Powéaridustry. Actual events, transactions,
and results may differ materially from anticipatagents, transactions or results described in siatbraents



